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PART _ A

l. Answer all questions in one or two sentences. Each question carries 'l mark.

1. Why is finance remarked as life blood of business?

2. How finance is different from account?

3. What is the operational meaning of cost of capital?

4. What do you understand by cost of equity?

5. What do you mean by cost of preference shares?

6. What is NPV?

7. What is profitability index?

8. What is the decision rule in NPV?
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9. What is gross working capital?

10. What are cuffent assets?

(10x1=10Marks)

PART - B

ll. Answer any eight questions not exceeding one paragraph. Each question
carries 2 marks.

11. Define time value of money.

12. What do you mean by annuity?

'13. Define over capitalisation.

14. What do you mean by capital structure? '

15. What is realised yield method?

16. What do you mean by book value weights?

17. What is the decision rule in IRR?

18. What is discounted payback period method?

19. What do you mean by dividend decisions?

20. What is retained earnings?

21. What is net working capital?

22. Explain operating cycle concepl.

{8x2=16Marks)
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PART _ C

lll. Answer any six questions not exceeding one page. Each question carries
4 marks.

23. Explain the valuation concepts.

24. Explain the major classifications of risks.

25. X ltd has issued 20000 equity shares of Rs.'100 each as fully paid. The present
market price of these shares is Rs.160 per share. The company has paid a
dividend of Rs. 1O/share. Find out cost of equity capital.

26. Explain lhe objectives of optimum capilal structure.

27. Explain the assumptions in net operating income approach.

28. Explain various traditional capital budgeting techniques.

29. A project with an outlay of Rs.'12,000, Rs.2,000, Rs.3,000,Rs.4,000,Rs.6,000
respectively in first, second, third and fourth year. Calculate payback period.

30. Explain various types of dividend policy.

31. Define the kinds of working capital.

(6x4=24Marks)

PART - D

lV. Answer any two questions not exceeding four page. Each question carries
15 marks.

32. Explain the functions of financial manager.

33. Discuss the factors determine capital structure.

34. Explain the dividend theories.

35. Explain capital structure theories.

(2 x 15 = 30 Marks)
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